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Q: Existing homeowner credii: Must the new house cost mare than the old honse?

A we Thus, for eoample, individuals who move from a hich cosr area to q lower cost area wio meat all
eligibiline regquiremants will quaiffy for the 36500 credir.
Q: Iam an existing homeowner. On October 25, 2009, I signed a contract o purchase a new home. I
have lived in my current home for more tham 5 consecative years and am within the new income
Limits. I will go fo settlement on November 20. Do I qualify for the mew 56,500 tax credit?

A Fes. The @xisfing homemwner credit went inte 4ffect for purchazes giter the dote of enactment (Now, 6, 2009)
Thaere is o rgference fo the date of contrace for the new credit. The provision Iookr selely to the dare of
purchase, which is generally the date of setflement.

Q: Iam a first-time hamebuyer bat was not within the prior income limits at the time I entered imto
my contract fo purchase on October 30, 2009, T will be covered, however, by the new income lmits.
When I go to settlement, will I be eligible for a credié?

A Yes. The new income limitatiors want into gffect as soom a3 the President signed the bill. The incoma limit
and other eligibiliyy ruler look to your matur as qf the date of purchare, whick is the sertlement date. 5o you
should be eligtbie for the credit (or a portion gf the credit f vou ‘re wirhin the phareout range).

Q:IIIII.I eligible existing homeowner. I have a fair amount of equity in my home. I have found a home
with a ponnegotiable price of $825 000. Will I be able to use any of the $6 500 tax credit?

A No. The 5800000 cap on the cost qf the prrchazad hame is firm at SE00,000. Any amount above SE00,000
makes the home melizible for any porticn of the credit. The SE00, 000 ir an absolute celing.

Q:Iunudmy]mml for 10 years, but sold it twe years ago year and have been renting since. If T
purchase a home, will I be elizible for the 36,500 tax credit if I meet all the other elizibility tests?

A ¥ Becaure you lived in the home for mare than J consecutive years gf the previous 8, you will qual{fy for
rthe 56,500 credir. Far example, sqy Jokin and his wife bought a home in 2000 and iived there wnr] 2008
when he gor a divorce. Whether John has been renting or bought in the mierim, he WOULD INDEED be
eligible for the credit because he ovwned a home and eccupiad It as his principal residence for J§ consecutive
yaars out gf the last § yeors. The kayword here is "consecutive.” A1 long as he [ved i that kowse for 5
years sraight, whar he did since then doemm t mmpact eligibilin.

Q: Iam an eligible first-fime homebuyer. I entered info a contract to parchase on November 1, 2009. Do

Ihave to go to closing before December 17 How does the extension date affect me?

A Fou do not have ta close before December [. Once the legiziation was tignad, it was as [ the Novamber 30
diare had never existed. Thergfore, so long a5 the binding confract 13 in place before April 30 and you cloze
by July 1, yow will be eligible for the credir.
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